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GLOSSARY ON CHAPTER 20.1 OF RUSSIA’S TAX CODE (CRS)

	Term 
	Definition

	Beneficiary 
	A person (unincorporated organization), to the benefit of which the client acts, including under an agency agreement, a mandate agreement, a contract of commission agency and a fiduciary management agreement.

	Foreign Taxpayer Identification Number, IN 

	[bookmark: _GoBack]Taxpayer Identification Number (or its functional equivalent in the absence of IN) is a unique combination of letters and numbers assigned by governmental authorities to an individual or legal entity and used to identify those for the purposes of tax administration in accordance with the tax laws of the respective country.
The following can be used as IN equivalent:
· for individuals:
· Social Security Number (SSN),
· resident /personal identification number/service code;
· resident registration number;
· for organizations
· code/ registration number of the legal entity.

	Financial Market Organization Client
	A person who enters into (has entered into) a contract with a financial market organization providing for the provision of financial services.

	Person who directly or indirectly controls the client (Controlling Person)
	An individual who ultimately owns (possesses dominant participation of over 25 percent in the capital), directly or indirectly (through third parties), the client or is able to control the client’s actions. A person directly or indirectly controlling the individual client is deemed the person itself, except when there are grounds to believe that there are other individuals directly or indirectly controlling the individual client.

	International automatic exchange of financial information with competent authorities of foreign states (territories) 
	Submission by the federal executive body authorized to control and supervise in the field of taxes and levies to the competent authorities of foreign states (territories) and receipt by the federal executive body authorized to control and supervise in the field of taxes and levies of information from the competent authorities of foreign states (territories) in accordance with Chapter 20.1 of the Tax Code of the Russian Federation and Government Decree No. 693 of June 16, 2018, on an automatic basis in accordance with the Multilateral Competent Authority Agreement (MCAA) signed by the Russian Federation, under which the competent authorities were approved for the performance of Russia’s international obligations.

	Tax resident of a foreign country
	A person who is recognized as such under the laws of, or is reasonably believed to be as such, a foreign State(s) or territory(s). The status of tax resident of a foreign country is determined by the financial market organization in respect of the client, beneficiary and/or persons directly or indirectly controlling the client, beneficiary, based on the results of measures specified in the Regulations approved by the Government Decree No. 693 dated June 16, 2018 "On implementation of international automatic exchange of financial information with the competent authorities of foreign countries (territories)".

If a legal entity (unincorporated organization) is not a tax resident of any foreign state (territory), such person is considered a tax resident of the foreign state (territory) where its governing bodies or structures are located.

	Non-Financial Entity 
	Any organization that is not a financial market organization.


	Organization 
	A legal entity established in accordance with the legislation of the Russian Federation (Russian organization), as well as a foreign legal entity, company and other corporate formation with civil legal capacity, established in accordance with the legislation of foreign states, an international organization, branch and representative office of foreign entities and international organizations established in the territory of the Russian Federation (foreign organization).

	Passive Non-Financial Entity 

	An organization or unincorporated organization that is not a financial market organization and does not correspond to the characteristics of clients (except for individual clients) engaged in active activities (see definition "Organization Engaged in Active Activities"), as well as a financial market organization registered in a foreign state (territory) not included in the list of states (territories) with which the automatic exchange of financial information is carried out, posted on the official website of the authorized body, whose principal income comes from investments or trading in financial assets and is managed by another financial market organization.


	Organization Engaged in Active Activities

	An active organization is a non-financial organization that meets any of the following criteria: 
· for the calendar year preceding the reporting period, less than 50 percent of the client's income is generated from passive activities and less than 50 percent of the client's assets (measured at market or book value) are assets used to generate income from passive activities;
· the client's shares (participatory interests) are traded on organized trading in the Russian Federation or on a foreign exchange;
· shares (participatory interests) in an organization (or unincorporated organization) which is directly or indirectly controlled by the customer or directly or indirectly controls such client are traded on organized trading in the Russian Federation or on a foreign exchange (direct or indirect control means a share in the organization which is more than 50 percent of shares (participatory interests) in the authorized (joint) capital);
· shares (participatory interests) in an organization (or unincorporated organization), which is directly or indirectly controlled by another organization (or unincorporated organization) simultaneously directly or indirectly controlling the client, are traded on organized trading in the Russian Federation or on a foreign exchange (direct or indirect control means a share in the organization which is more than 50 percent of shares (participatory interests) in the authorized (joint) capital);
· the client performs functions of a central bank, is a state institution, international organization, or 100 percent of participatory interests (shares) in the authorized (joint) capital of the client belongs to one or more of the listed organizations;
· the client is created for the purposes of direct ownership of the outstanding shares (participatory interests) in the organizations that are not financial market organizations or for the purposes of financing such organizations, except for the clients that own or finance such organizations exclusively for investment purposes;
· the client is a newly established person;
· the client has not been a financial market organization for the previous 5 years and is in the process of reorganization in order to continue or resume commercial activities, except for activities carried out by a financial market organization;
· the client is a non-profit organization whose income is not subject to taxation or is exempt from taxes.

	Income from passive activities 


	Income falling into one of the categories:
· dividends;
· interest income (or other similar income);
· income from leasing/subleasing out property;
· income from using intellectual property rights;
· periodic insurance payouts (annuities);
· excess of income over expenses as a result of securities transactions and transactions with derivative financial instruments (except for income received as a result of core activity);
· excess of income from foreign exchange transactions (foreign exchange gain) over expenses from foreign exchange transactions (foreign exchange loss);
· income received under the voluntary life insurance contract;
· other income similar to the income in this section.

	Direct or indirect control of the organization
	Share in the organization, which is more than 50 percent of the shares (participatory interests) in its authorized (joint) capital. 

	Financial services 
	Services related to attraction of funds or other financial assets from clients by financial market organizations and their placement for storage, management, investment and/or other transactions in the interests of the client or directly or indirectly at the expense of the client.

	Financial market organization 
	A credit institution, an insurer engaged in voluntary life insurance, a professional securities market participant, engaged in brokerage, and/or securities management, and/or depositary activities, a trust management company, private pension fund, joint-stock investment fund, management company of an investment fund, unit investment fund or private pension fund, central counterparty, managing partner of an investment partnership, another organization or an unincorporated organization that, in the course of its activities, accepts funds or other financial assets from clients for storage, management, investment and/or other transactions in the interests of the client either directly or indirectly at the expense of the client.

	Organizations in respect of which the provisions of Chapter 20.1 of the Tax Code are not applicable due to the low risk of committing,
using such organizations, an action/omission
aimed at evading taxes (levies)
	· Central Bank of the Russian Federation (Bank of Russia)
· Pension Fund of the Russian Federation 
· Compulsory Medical Insurance Fund
· Social Insurance Fund of the Russian Federation
· International Finance Corporation
· International Bank for Reconstruction and Development
· Eurasian Development Bank
· International Development Association
· European Bank for Reconstruction and Development
· Interstate Bank
· International Investment Bank
· International Bank for Economic Cooperation
· Multilateral Investment Guarantee Agency
· Black Sea Trade & Development Bank
· European Investment Bank
· Nordic Investment Bank
· International Monetary Fund
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